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INDEPENDENT AUDITOR’S REPORT

TO THE BOARD OF DIRECTORS OF
RADIO AMATEUR SATELLITE CORPORATION (AMSAT)
WASHINGTON, DC

We have audited the accompanying Statement of Financial Position of Radio Amateur Satellite
Corporation (AMSAT), a non-profit organization, as of December 31, 2004 and 2003 and the related
Statement of Activities and Changes in Net Assets and Statements of Cash Flows for the years then
ended. These financial statements are the responsibility of the organization’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audits provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Radio Amateur Satellite Corporation as of December 31, 2004 and 2003, and the

results of its operations and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.
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BERLIN, RAMOS & COMPANY, P.A.

May 9, 2005
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RADIO AMATEUR SATELLITE CORPORATION (AMSAT)
STATEMENTS OF FINANCIAL POSITION

ASSETS
DECEMBER 31,
2004 2003
CURRENT ASSETS
Cash and Cash Equivalents $ 99,769 $ 67,500
Dividends Receivable 329
Prepaid Expenses 1,200
TOTAL CURRENT ASSETS 101,298 67.500
FIXED ASSETS
Satellites 676,263 520,417
Office Furniture and Equipment , 69,784 71,832
Less: Accumulated Depreciation (122,584) (64,875)
TOTAL FIXED ASSETS 623,463 527,374
LONG-TERM INVESTMENTS
Mutual Funds 382,973 307,140
Certificates of Deposit 72,579
Corporate Stocks 11,843 18,521
TOTAL LONG-TERM INVESTMENTS 394,816 398,240
TOTAL ASSETS § 1,119,577 § 993,114
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts Payable $ 6,783 $ 63,761
Payroll and Withholding Taxes Payable 7,302 11,054
TOTAL CURRENT LIABILITIES 14,085 74,815
NET ASSETS - Unrestricted 1,073,782 886,589
NET ASSETS - Temporarily Restricted 31,710 31,710
TOTAL NET ASSETS 1,105,492 918,299
TOTAL LIABILITIES AND NET ASSETS § 1,119,577 § 993,114

The accompanying notes are an integral part of this statement.
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RADIO AMATEUR SATELLITE CORPORATION (AMSAT)
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEARS ENDED DECEMBER 31, 2004 AND 2003

PUBLIC SUPPORT AND REVENUE
Product Related Income
Cost of Products

Net Product Related Income

Contributions
Dues
Unrealized Gain (Loss) on Investments
Net Gain on Sale of Investments
Publications
Investment Income
Royalties
Annual General Meeting
Miscellaneous

TOTAL PUBLIC SUPPORT AND REVENUE

EXPENSES
Program Services
Information and Symposia
Satellite Development
Satellite Operations
Publications and Software
Total Program Expenses
Supporting Services
General and Administration
Fundraising
Total Supporting Services

TOTAL EXPENSES

CHANGE IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR
PRIOR PERIOD ADJUSTMENTS

NET ASSETS, END OF YEAR

Temporarily Total Total

Unrestricted Restricted 2004 2003
$ 664 $ $ 664 2,992

(717) (717) (704)
(53) (53) 2,288
544,418 544,418 417,392
97,418 97,418 103,324
(1,940) (1,940) 53,334
17,402 17,402 24,247
16,558 16,558 15,498
16,289 16,289 15,021
409 409 568
883 883

3,807 3,807 263
695,191 695,191 631,935
281,095 281,095 120,346
63,311 63,311 21,423
49,770 49,770 67,156
46,555 46,555 53,582
440,731 440,731 262,507
49,110 49,110 57,505
18,157 18,157 26,847
67,267 67,267 84,352
507,998 507,998 346,859
187,193 187,193 285,076
886,589 31,710 918,299 533,552
99,671
$ 1,073,782 $ 31,710 $ 1,105,492 918,299

The accompanying notes are an integral part of this statement.

Page 3 of 11 Pages



RADIO AMATEUR SATELLITE CORPORATION (AMSAT)
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2004 AND 2003

2004 2003
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in Net Assets 3 187,193 285,076
Adjustments to Reconcile Change in Net Assets to Cash
Provided by Operating Activities:
Depreciation 60,107 2,562
Revenue from Donated Services (224,902) (98,929)
Capitalized Donated Services (138,995) (137,080)
Revenue from Donated Securities (2,401)
Donated Services Expensed 224,903 116,479
Unrealized (Gains) Losses on Investments 1,940 (53,334)
Realized Gains on Investments (17,402) (24,247)
(Increase) Decrease In:
Recievables (329)
Prepaid Expenses (1,200)
Increase (Decrease) In:
Accounts Payable (56,974) 44,708
Payroll Taxes Payable (3,752) 8.574
NET CASH PROVIDED BY OPERATING ACTIVITIES 28,188 143,809
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of Furniture and Equipment (349) (4,671)
Construction of Satellites (19,186) (310,015)
Purchase of Securities (402,086) (145,115)
Sale of Securities 425,702 247,128
NET CASH USED BY INVESTING ACTIVITIES 4,081 (212,673)
NET INCREASE (DECREASE)
IN CASH AND CASH EQUIVALENTS 32,269 (68,864)
CASH AND CASH EQUIVALENTS - BEGINNING 67,500 136,364
CASH AND CASH EQUIVALENTS- ENDING 3 99,769 67,500

The accompanying notes are an integral part of this statement.
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RADIO AMATEUR SATELLITE CORPORATION (AMSAT)
DECEMBER 31, 2004

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES:

Purpose of Organization

Radio Amateur Satellite Corporation (AMSAT) is a non-profit educational and scientific organization
that designs and produces satellites for world-wide amateur radio communication and experimentation,
encourages the development of skills and the advancement of knowledge in the field of amateur radio
communications, and disseminates scientific, technical, and operational information derived from such
communications and experimentation. The organization is supported primarily through membership
dues and contributions from members.

Cash and Cash Equivalents
AMSAT considers cash equivalents as those investments purchased with an initial maturity of less than
90 days.

Furniture and Equipment
Furniture and Equipment are stated at cost, or at fair market value at the time of donation. Assets are
depreciated using the straight line method over a 3, 5, or 7-year life.

The costs of satellites launched after December 31, 2002 are capitalized, including allocated indirect
costs and contributed services. Following a successful launch such costs will be depreciated using a
straight line method over a 4 year life.

Recognition of Dues and Contributions
AMSAT recognizes annual dues as income when received.

Contributions are not generally pledged in advance of collection and are recognized upon receipt.
Contributed services are recognized as income when received.

Contributed Services

Volunteers worked for AMSAT in various capacities for the years ended December 31, 2004 and 2003.
A total of $363,897 and $236,009 in donated revenue has been recorded in the period pertaining to when
these professional services were rendered to the organization. The programs which benefited from the
volunteer’s donated services are as follows:

004 2003
Information and Symposia $ 189,487 $ 41,929
Satellite Operations 35,415 57,000
Satellite Development 138.995 137.080
$363.897 $236.009

All services rendered for Satellite Development in 2004 have been capitalized. Of the $137,080 services
rendered in 2003 for Satellite Development, $119,530 has been capitalized. Capitalized Satellite
development costs will be depreciated over four years following successful launches of the satellites.
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